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Ostomy NSW Limited ABN 92 003 107 220

Financial Report for the Year Ended 30 June 2015
DIRECTORS’ REPORT
Your directors present this report on the company for the financial year ended 30 June 2015.

Directors
The names of each person who has been a director during the year and to the date of this report are:
Mr Thomas Flood, OAM
Mr Stephen Grange
Mr Gerard Watts (resigned 21 October 2014)
Mr Robert Newman
Ms Heather Hill, AM (resigned 20 February 2015)
Mr Perry Johnstone
Mr David Nicol (resigned 15 November 2014)
Mr Gregory Doyle (appointed 26 February 2015)
Mr lan Denney (appointed 26 February 2015)
Mr Ronald Coombs (appointed 11 June 2015 resigned 15 July 2015)

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal Activities

The principal activity of the company during the financial year was to supply surgical appliances and
services under the Federal Government Stoma Appliance Scheme to members with or likely to have
surgical conditions known as ileostomy, ileal conduit, urostomy, colostomy or other medical conditions
requiring the use of an external pouch system. No significant change in the nature of these activities
occurred during the year.

Short-term and Long-term Objectives
The company’s short-term objectives are to:

- Continue to provide efficient and accurate delivery of stoma appliances and ancillary products to
the company’s members; and

- Keep members informed of any issues that directly affect their deliveries or products, without
attempting at any time to provide or imply any medical advice.

The company’s long-term objectives are tfo:
- Be recognised by its members as the Ostomy association that excels in member service; and

- Improve the wellbeing and quality of life of all ostomates and the community in general.

Strategies

To achieve its stated objectives, the company has adopted the following strategies:
- Appropriate training of employees and volunteers;

- Maintain adequate premises;

- Make the best use of computer and electronic technology; and

- Adoption and use of a financial model that ensures long term viability, liquidity and solvency, with
capacity for growth.
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Key Performance Measures

Ostomy NSW Limited ABN 92 003 107 220

The company measures its own performance through the use of both quantitative and qualitative
benchmarks. The benchmarks are used by the directors to assess the financial sustainability of the
company and whether the company’s short-term and long-term objectives are being achieved.

For the year ended 30 June 2015, the company set Key Performance Measures in place for the following

areas:

o To measure the Cost to Income Ratio, and to achieve an improvement over the prior year.

e To measure the Staff Cost to Income Ratio, and to ensure no increase over the prior year.

e To manage the finance function of the company, to achieve an improvement in the number of
end-of-year adjustments required in the books of the company.

e To manage the average level of Inventory held during the year, to be equal or less than the
average stock required to fill Member orders per month.

e To manage the warehouse and distribution function, to achieve an improvement in order

turnaround time.

Overall, the Board has been pleased with the level of achievement of these objectives during the current
financial year, and will continue to monitor and review the objectives in the future.

Information on Directors

Thomas Flood, OAM

Experience

Special Responsibilities

Stephen Grange

Qualifications

Experience

Special Responsibilities

Gerard Watts
Qualifications

Experience

Special Responsibilities

Director and President

A member of the Board of Directors since 1990 and
President since 1998. He worked for BHP for 34 years and
also worked in property management. Awarded a Medal of
the Order of Australia in 2014 for service to community
health through leadership and advocacy for people living
with stomas.

President and Chairman of the Board of Directors and
member of the Finance Committee.

Director and Vice President

MBA Fellow of Australian and New Zealand Institute of
Insurance & Finance.

A member of the Board of Directors since 2007. Employed
in the finance industry in a business development role.

Member of Risk Management and Fund Raising
Committees. Board meetings Minutes Secretary.

Director and Treasurer (resigned 21 October 2014)
B. Comm CPA Member of IPA

A member of the Board of Directors since 2007. He has
over 25 years accounting and finance experience.

Treasurer and Chair of the Finance Committee.
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Robert Newman

Qualifications

Experience

Special Responsibilities

Heather Hill, AM

Qualifications

Experience

Perry Johnstone

Qualifications

Experience

David Nicol
Qualifications

Experience

Gregory Doyle

Qualifications

Experience

lan Denney
Qualifications

Experience

Ostomy NSW Limited ABN 92 003 107 220

Director and Company Secretary
B. Ec.

A member of the Board of Directors since 2010. Over 30
years experience in the paper and packaging industry, in the
fields of marketing, operations and finance. Owner and
manager of retail gift store outlets.

Company Secretary.

Director (resigned 20 February 2015)

RN. BASc (Nursing), Fellow Royal College of Nursing, Life
Member World College of Enterostomal Therapy, Life
Member Australian Association of Stomal Therapy Nurses.

A member of the Board of Directors since 2009. Extensive
experience in stomal therapy nursing.. Presented and
published nationally and internationally. Awarded a Member
of the Order of Australia in 2003 for service to nursing in the
field of stomal therapy.

Director
Currently employed as a Business Systems officer.

A member of the Board of Directors since 2012. Employed
in local government for 24 years,

Director (resigned 15 November 2014)
M.A. Glasgow University

A member of the Board of Directors since 2013. He holds
an M.A. degree from Glasgow University. He has been a
director of Sydney based stockbroking and investment
banking firms for which he worked and from which he is now
retired.

Non Executive Director (appointed 26 February 2015)

Motor/Heavy Plant Mechanic. Member of the Institute of
Automotive Mechanical Engineers (retired).

Appointed to the Board of Directors in 2015. Over 30 years
experience in the Mining, Civil and Building Construction
industries with responsibitities including Workplace Health
and Safety and Human Resources Management.

Non Executive Director (appointed 26 February 2015)
B. Sc (Tech) Chemical Engineering

Appointed to the Board of Directors in 2015. 38 years in the
Steel industry in areas of Quality Control, Process and
Product Development, Facilities Planning, Plant Construction
/Commissioning and Project Management. 12 years in
Motorcycle Retail Sales/Workshop Management.
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Ostomy NSW Limited ABN 92 003 107 220

Ronald Coombs - Director and Treasurer (appointed 11 June 2015 resigned
15 July 2015)

Qualifications - CPA (retired)

Experience - Appointed to the Board of Directors in 2015. Many years in

the insurance industry from Junior Accountant to Principal
Accountant (CPA). Computer Systems Manager for NSW
Fire Brigades in areas of Human Resources and Finance.

Special Responsibilities - Treasurer and Chair of the Finance Committee.

Meetings of Directors
During the financial year, x meetings of directors were held. Attendances by each director were as follows:

Directors’ Meetings

Number eligible to attend Number attended
Mr Thomas Flood, OAM 7 7
Mr Stephen Grange 7 5
Mr Gerard Watts 3 3
Mr Robert Newman 7 7
Ms Heather Hill, AM 5 5
Mr Perry Johnstone 7 2
Mr David Nicol 4 2
Mr Gregory Doyle 2 2
Mr lan Denney 2 2
Mr Ronald Coombs 1 1

The company is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If
the company is wound up, the constitution states that each member is required to contribute a maximum of
$10 each towards meeting any outstanding obligations of the company. At 30 June 2015, the total amount
that members of the company are liable to contribute if the company is wound up is $62,650 (2014:
$62,300).

Auditor’'s Independence Declaration

The auditor's independence declaration for the year ended 30 June 2015 has been received and can be
found on page 7 of the financial report.

This directors’ report is signed in accordance with a resolution of the Board of Directors.

Thomas Flood Robert Newman

Director and President Director and Company Secretary

Dated this 8" day of October 2015
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BUSINESS PARTNER ACCOUNTANTS

ABN 31 254 110 993

Chartered Accountants and Business Advisors

PO Box 634 Principal: Mark J. Lennon B.Comm., FCA Suite 6, First Floor
Miranda NSW 1490 525 Kingsway

Tel: (02) 9524 2966 (Cnr. Clubb Cr.)
E-mail: info@bpaccountants.com.au Fax: (02) 9524 2933 Miranda NSW 2228

Auditor Independence Declaration
Under Section 307C of the Corporations Act 2001

- To the Directors of Ostomy NSW Limited

I declare that, to the best of my knowledge and belief, during the year ended 30 June, 2015,
there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

il. no contraventions of any applicable code of professional conduct in relation to the
audit.

o n Sl Bt S

Business Partner Accountants M/ k J Lennon

Chartered Accountants A ’7

Dated this 8" day of October, 2015

Liability limited by a scheme approved
under Professional Standards Legislation
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015

Note 2015 2014
$ $
Revenue 2 13,633,882 13,464,746
Cost of goods traded (12,528,256) (12,437,010)
Cross surplus 1,105,626 1,027,736
Other income 2 117,459 79,208
Employee benefits expense 3a (605,823) (545,521)
Depreciation and amortisation expense 3a (35,189) (38,572)
Finance costs - -
Freight and cartage (252,612) (226,046)
Fundraising and nurse support expense (32,616) (37,501)
Other operating expenses (274,864) (261,766)
Profit before income tax 21,981 (2,462)
Income tax expense - -
Profit for the year 21,981 (2,462)

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss:
Gains on revaluation of non-current assets, net of tax - -

Iitems that may be reclassified subsequently to profit or loss:

Fair value gains/(losses) on available-for-sale financial assets, net of
tax - -

Other comprehensive income for the year - -

Total comprehensive income for the year 21,981 (2,462)

Total comprehensive income attributable to members of the entity 21,981 (2,462)

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2015

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Other assets

Property, plant and equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Other liabilities

Provisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Other Liabilities

Provisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained earnings
Reserves

TOTAL EQUITY

Note

~N O g1 A

10
11

10
i

2015 2014
$ $

1,443,953 886,485
541,792 481,166
691,579 845,349
2,677,324 2,213,000
450 450
1,224,636 1,283,877
1,225,086 1,284,327
3,902,410 3,497,327
1,418,249 1,052,639
21,258 19,131
65,422 64,586
1,504,929 1,136,356
30,535 16,006
30,535 16,006
1,535464 1,152,362
2,366,946 2,344,965
2,366,946 2,344,965
2,366,946 2,344,965

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2015

Financial
Retained Assets Revaluation
Note Earnings Reserve Surplus Total
$ $ $ $
Balance at 1 July 2013 2,347,427 - - 2,347 427
Comprehensive income (2,462) - - (2,462)
Profit for the year - - - -
Other comprehensive income for the
year:
- net fair value gains on available-
for-sale financial assets - - - -
- gains on revaluation of land and
buildings - - - -
Total other comprehensive income - - - -
Total comprehensive income
attributable to members of the
entity for the year (2,462) - - (2,462)
Balance at 30 June 2014 2,344,965 - - 2,344,965
Balance at 1 July 2014 2,344,965 - - 2,344,965
Comprehensive income 21,981 - - 21,981

Profit for the year - - - -

Other comprehensive income for the
year:

- net fair value gains on available-
for-sale financial assets - - - -

- gains on revaluation of land and
buildings - - - -

Total other comprehensive income - - - -

Total comprehensive income
attributable to members of the
entity for the year 21,981 - - 21,981

Transactions with owners, in their
capacity as owners, and other
transfers - - - -

Transfer on sale of asset - - - -

Total transactions with owners and
other transfers - - - -

Balance at 30 June 2015 2,366,946 - - 2,366,946

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from government and customers

Other receipts

Payments to suppliers and employees

Interest received

Finance costs

Net cash generated by/(used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Payment for property, plant and equipment
Proceeds from sale of available-for-sale investments
Payment for available-for-sale investments

Payment for financial assets at fair value through profit or loss
Payment for intangible assets

Payment for held-to-maturity investments

Net cash (used in)/generated by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease commitments

Increase in finance lease commitments

Net cash generated by/(used in) financing activities
Net increase/(decrease) in cash held

Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year

Note

4

2015
$

13,605,022

(13,157,949)

2014

14,045,272

(13,882,591)

30,241 - 23,721
477,314 186,402
95,147 -
(14,992) (23,940)
80,155 (23,940)
557,469 162,462
886,485 724,023
1,443,954 886,485

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation
Ostomy NSW Limited applies Australian Accounting Standards — Reduced Disclosure Requirements as

set out in AASB 1053: Application of Tiers of Australian Accounting Standards and AASB 2010-2:
Amendments to Australian Accounting Standards arising from Reduced Disclosure Requirements.

The financial statements are general purpose financial statements that have been prepared in accordance
with Australian Accounting Standards — Reduced Disclosure Requirements of the Australian Accounting
Standards Board (AASB) and the Corporations Act 2001. The company is a not-for-profit entity for
financial reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of these financial statements are presented below
and have been consistently applied unless stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liabilities. The amounts presented in the financial
statements have been rounded to the nearest dollar.

The financial statements were authorised for issue on 8 October 2015 by the directors of the company.
Accounting Policies
a. Revenue

Ostomy NSW Limited receives non-reciprocal contributions of assets from the government and
other parties for zero or a nominal value. These assets are recognised at fair value on the date of
acquisition in the statement of financial position, with a corresponding amount of income
recognised in profit or loss.

Fees paid by company members are recognised as revenue at the time of receipt.
Donations, bequests, raffles and other income are recognised as revenue when received.

Interest revenue is recognised using the effective interest method, which for floating rate financial
assets is the rate inherent in the instrument.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customer.

All revenue is stated net of the amount of goods and services tax.
b. Inventories

Inventories held for sale are measured at the lower of cost and net realisable value. Inventories
held for distribution are measured at cost adjusted, when applicable, for any loss of service
potential.

Inventories acquired at no cost, or for nominal consideration, are valued at the current
replacement cost as at the date of acquisition.

C. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated, less,
where applicable, accumulated depreciation and any impairment losses.

Freehold property

Freehold land and buildings are shown at their fair value based on periodic, but at least triennial,
valuations by external independent valuers, less subsequent depreciation for buildings.

In periods when the freehold land and buildings are not subject to an independent valuation, the
directors conduct directors’ valuations to ensure the carrying amount for the land and buildings is
not materially different to the fair value.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Freehold property (continued)

Increases in the carrying amount arising on revaluation of land and buildings are recognised in
other comprehensive income and accumulated in the revaluation surplus in equity. Revaluation
decreases that offset previous increases of the same class of assets shall be recognised in other
comprehensive income under the heading of revaluation surplus. All other decreases are
recognised in profit or loss.

Any accumulated depreciation at the date of the revaluation is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset.

Freehold land and buildings that have been contributed at no cost, or for nominal cost, are initially
recognised and measured at the fair value of the asset at the date it is acquired.

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses. In the event the carrying
amount of plant and equipment is greater than its estimated recoverable amount, the carrying
amount is written down immediately to its estimated recoverable amount and impairment losses
are recognised either in profit or loss or as a revaluation decrease if the impairment losses relate
to a revalued asset. A formal assessment of recoverable amount is made when impairment
indicators are present (refer to Note 1(f) for details of impairment).

Plant and equipment that have been contributed at no cost, or for nominal cost, are valued and
recognised at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised lease assets, but
excluding freehold land, is depreciated on a straight line basis over the asset's useful life to the
entity commencing from the time the asset is held ready for use. Leasehold improvements, if any,
are depreciated over the shorter of either the unexpired period of the lease or the estimated useful
lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings and building improvements 2.5% - 100%
Office equipment 5% - 100%
Fixtures and fittings 5% - 20%
Computer hardware 25% - 100%
Computer software 25% - 100%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in profit or loss in the period in which they arise. When
revalued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

d. Leases

The entity held no leases throughout the reporting period.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

e.

Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
company commits itself to either purchase or sell the asset (ie trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transaction costs except where the
instrument is classified “at fair value through profit and loss” in which case transaction costs are
recognised immediately as expenses in profit or loss.

Financial instruments of the company comprise cash and cash equivalents, trade receivables and
trade payables. They are expressed at fair value in the financial statements, which is at cost.

Impairment of Assets

At the end of each reporting period, the company assesses whether there is any indication that an
asset may be impaired. If such an indication exists, an impairment test is carried out on the asset
by comparing the recoverable amount of the asset, being the higher of the asset’s fair value less
costs of disposal and value in use, fo the asset's carrying amount. Any excess of the asset's
carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the
asset is carried at a revalued amount in accordance with another Standard (eg in accordance with
the revaluation model in AASB 116). Any impairment loss of a revalued asset is treated as a
revaluation decrease in accordance with that other Standard.

Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services rendered
by employees to the end of the reporting period. Employee benefits have been measured at the
amounts expected to be paid when the liability is settled. Contributions are made by the company
to an employee's nominated superannuation fund and are charged as expenses when incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank overdrafts,
if any (none present as at 30 June 2014 or 30 June 2015).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The
net amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement of financial position.

Cash flows are presented on a net basis. The GST components of cash flows arising from
investing or financing activities which are recoverable from, or payable to, the ATO are presented
as operating cash flows included in receipts from customers or payments to suppliers.

Income Tax

No provision for income tax has been raised as the entity is exempt from income tax under Div 50
of the Income Tax Assessment Act 1997.

Intangibles
Software

Software is initially recognised at cost. It has a finite life and is carried at cost less any
accumulated amortisation and impairment losses. Software has an estimated useful life of
between one and three years. It is assessed annually for impairment.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can
be reliably measured. Provisions recognised represent the best estimate of the amounts required
to settle the obligation at the end of the reporting period.

Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform
with changes in presentation for the current financial year.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the company
during the reporting period that remain unpaid at the end of the reporting period. The balance is
recognised as a current liability with the amounts normally paid within 30 days of recognition of the
liability.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial statements based
on historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the company.

Key estimates
Impairment

The freehold land and buildings were independently appraised at 17 January 2011 by L J Hooker
Commercial Miranda. The appraisal was based on the fair value less cost to sell. The critical
assumptions adopted in determining the valuation included the location of the land and buildings,
the current demand for land and buildings in the area and recent sales data for similar properties.
The appraisal arrived at a price range between $300,000 and $1,000,000 (plus GST) for the
freehold land and buildings.

At 30 June 2015, the directors have performed a directors’ valuation on the freehold land and
buildings. Land and buildings are not held on an "Available for Resale” basis. The directors have
reviewed the key assumptions adopted by the valuers in 2011 and do not believe there has been a
significant change in the assumptions at 30 June 2015. The directors therefore believe the
carrying amount of the land correctly reflects the fair value less cost to sell at 30 June 2015.

Economic Dependence

Ostomy NSW Limited is dependent on the Department of Health and Aging (Medicare Australia)
for the majority of its revenue used to operate the business. At the date of this report, the Board of
Directors has no reason to believe the Department will not continue to support Ostomy NSW
Limited.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 2: REVENUE AND OTHER INCOME
Revenue

Revenue from (non-reciprocal) government grants and other grants:

- sales and medicare reimbursements

Other revenue:
- membership income

- medicare commissions

- interest received on financial assets not at fair value through

profit or loss

Total revenue

Other income

- gain on disposal of property, plant and equipment

— other revenue
Total other income

Total revenue and other income

NOTE 3: PROFIT FOR THE YEAR
a. Expenses

Employee benefits expense:
Depreciation and amortisation:
- buildings

- plant & equipment

Total depreciation and amortisation

NOTE 4: CASH AND CASH EQUIVALENTS
CURRENT

Cash at bank

Cash on hand

NOTE 5: TRADE AND OTHER RECEIVABLES
CURRENT

Trade receivables

Provision for impairment

Other receivables

Total current trade and other receivables

2015 2014
$ $

12,605,304 12,489,047
12,605,304 12,489,047
653,014 609,901
345,323 342,077
30,241 23,721
1,028,578 975,699
13,633,882 13,464,746
56,093 -
61,366 79,208
117,459 79,208
13,751,341 13,543,954
605,823 545,521
13,139 12,825
22,050 25,747
35,189 38,572
1,443,503 886,035
450 450
1,443,953 886,485
530,871 470,897
530,871 470,897
10,921 10,269
541,792 481,166
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 6: INVENTORIES
CURRENT

At cost:

Inventory

NOTE 7: OTHER ASSETS
CURRENT

Accrued income
Prepayments
Other sundry

NON-CURRENT
Security deposit

NOTE 8: PROPERTY, PLANT AND EQUIPMENT
Land and Buildings
Freehold land and buildings at fair value:

- directors valuation

Less: accumulated depreciation

Plant and Equipment

Plant and equipment:

At cost

Less: accumulated depreciation
Total plant and equipment

Total property, plant and equipment

Movements in Carrying Amounts

Note

2015 2014
$ $
691579 845,349
691,579 845,349
450 450
1,260,497 1,260,497
(64,198)  (51,059)
1,196,299 1,209,438
116,462 185,091
(88,125)  (110,652)
28,337 74,439
1,224,636 1,283,877

Movement in the carrying amounts for each class of property, plant and equipment between the beginning

and the end of the current financial year:

Balance at the beginning of the year
Additions at cost

Additions at fair value

Disposals

Depreciation expense

Carrying amount at the end of the year

Land and Plant and
Buildings Equipment Total
1,209,438 74,439 1,283,877
- 14,992 14,992
- (39,044) (39,044)
(13,139) (22,050) (35,189)
1,196,299 28,337 1,224,636
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015
Asset Revaluations

The freehold land and buildings were independently appraised at 17 January 2011 by L J Hooker
Commercial Miranda. The appraisal was based on the fair value less cost to sell. The critical assumptions
adopted in determining the value included the location of the land and buildings, the current demand for
land and buildings in the area and recent sales data for similar properties. The appraisal did not resultin a
revaluation increment for the year ended 30 June 2011.

At 30 June 2015, the directors have performed a directors’ valuation on the freehold land and buildings.
While the directors recognise that the carrying value of land and buildings and improvements exceeds the
market appraisal, the assets are not held for resale but are expected to be used long term in the
company's operations, and therefore, the carrying amount stated as at 30 June 2015 represents fair value
in the opinion of the directors.

Note 2015 2014
$ $

NOTE 9: TRADE AND OTHER PAYABLES

CURRENT

Trade payables 1,087,203 769,847
Prepaid member fees 71,393 49,779
Prepaid member postage 162,976 167,602
STN training scholarship 64,384 54,250
Other payables 32,293 21,161

1,418,249 1,052,639

NOTE 10: OTHER LIABILITIES
CURRENT

Accrued charges 21,2568 19,131
NON-CURRENT

Prepaid member fees - -

NOTE 11: PROVISIONS

CURRENT

Provision for employee benefits: annual leave 44,938 41,347

Provision for employee benefits: other leave 20,484 23,239
65,422 64,586

NON-CURRENT

Provision for employee benefits: long service leave 30,535 16,006

A provision has been recognised for employee entitlements relating to long service leave. This has been
stated at current estimated cost, as the directors believe the amount is immaterial, and re-statement onto a
discounted current value basis is not material.

NOTE 12: CONTINGENT LIABILITIES AND CONTINGENT ASSETS
The company is not aware of any contingent liabilities.
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

NOTE 13: EVENTS AFTER THE REPORTING PERIOD
The directors are not aware of any significant events since the end of the reporting period.

NOTE 14: KEY MANAGEMENT PERSONNEL COMPENSATION

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any director (whether executive or otherwise) of that entity is
considered key management personnel.

The totals of remuneration paid to key management personnel (KMP) of the company during the year are
as follows:

2015 2014
$ $
Key management personnel compensation 98,348 89,573

NOTE 15: OTHER RELATED PARTY TRANSACTIONS

Other related parties include close family members of key management personnel and entities that are
controlled or jointly controlled by those key management personnel individually or collectively with their
close family members.

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other persons unless otherwise stated.

During the year there were no related party transactions.

NOTE 16: FINANCIAL RISK MANAGEMENT
The company's financial instruments consist mainly of deposits with banks, local money market
instruments, short-term investments, accounts receivable and accounts payable.

The carrying amounts for each category of financial instruments, measured in accordance with AASB 139
as detailed in the accounting policies to these financial statements, are as follows:

Financial assets 2015 2014

Cash and cash equivalents 4 1,443,953 886,485
Loans and receivables 5 541,792 481,166
Total financial assets 1,985,745 1,367,651

Financial liabilities

Financial liabilities at amortised cost:

- trade and other payables 9 1,087,203 769,847
Total financial liabilities 1,087,203 769,847
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DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of Ostomy NSW Limited, the directors of the company
declare that:

1. The financial statements and notes, as set out on pages 8 to 19, are in accordance with the
Corporations Act 2001 and:

a. comply with Australian Accounting Standards — Reduced Disclosure Requirements; and

b. give a true and fair view of the financial position of the company as at 30 June 2015 and of
its performance for the year ended on that date.

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable.

Thomas Flood Robert Newman
Director and President Director and Company Secretary

Dated this 8" day of October 2015

Page 20 of 23



BUSINESS PARTNER ACCOUNTANTS

ABN 31254 110 993

Chartered Accountants and Business Advisors

PO Box 634 Principal: Mark J. Lennon B.Comm., FCA Suite 6, First Floor
Miranda NSW 1490 525 Kingsway

Tel: (02) 9524 2966 (Cnr. Clubb Cr.)
E-mail: info@bpaccountants.com.au Fax: (02) 9524 2933 Miranda NSW 2228

Independent Audit Report

To the members of Ostomy NSW Limited

Report on the Financial Report

- We have audited the accompanying financial report of Ostomy NSW Limited (“the company”), which
comprises the Statement of Financial Position as at 30 June 2015, the Statement of Profit or Loss,
Statement of Comprehensive Income, Statement of Changes in Equity, and Statement of Cash Flows for the
year then ended, notes comprising a summary of significant accounting policies and other explanatory
‘information, and the Directors’ Declaration.

Director Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards — Reduced Disclosure Requirements and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that is free from material misstatement, whether due to fraud or error.

Auditor Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the company preparation of the financial
report that gives a frue and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of Ostomy NSW Limited, would be in the same terms if given to the directors as at the
time of this Audit Report.
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Opinion
In our opinion, the financial report of Ostomy NSW Limited is in accordance with the Corporations Act 2001,

including:
(i) giving a true and fair view of the company’s financial position as at 30 June, 2015 and of its

performance for the year ended on that date; and
(i) complying with Australian Accounting Standards — Reduced Disclosure Requirements and the
Corporations Regulations 2001.

y(um M /véwf Z/“\//l @,/é /7?/4' LS
Business Partner Accountants Mark J Lennon
Chartered Accountants /6 n\-\A(—\

Signed at Miranda, NSW this 8" day of October, 2015
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COMPILATION REFPORT

We have compiled the accompanying general purpose financial statements of Ostomy NSW Limited, which
comprise the Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity,
Statement of Cash Flows and Statement of Financial Position as at 30 June 2015, a summary of significant
accounting policies and other explanatory notes. These have been prepared in accordance with the financial
reporting framework described in Note 1 to the financial statements.

The Responsibility of the Directors of Ostomy NSW Limited

The directors of Ostomy NSW Limited are solely responsible for the information contained in the general purpose
financial statements and have determined that the financial reporting framework used is appropriate to meet their
needs and for the purpose that the financial statements were prepared.

Our Responsibility

On the basis of the information provided by the directors of Ostomy NSW Limited, we have compiled the
accompanying general purpose financial statements in accordance with the financial reporting framework and
APES 315: Compilation of Financial Information.

Our procedures use accounting expertise to collect, classify and summarise the financial information, which the
directors provided, in compiling the financial statements. Our procedures do not include verification or validation
procedures. No audit or review has been performed by us, and accordingly no assurance is expressed.

The general purpose financial statements were compiled exclusively for the benefit of the directors of Ostomy
NSW Limited. We do not accept responsibility to any other person for the contents of the general purpose
financial statements.

Jennene Kbrook

IN 2 BUSINESS PTY LTD
9/429 The Boulevarde
KIRRAWEE NSW 2232

8 October 2015
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